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• Work at CBSR on the Climate Change Guide (2007)
• DSF: Doing Business in a New Climate (2010) 
• Climate Neutral Advisory Board (2022)

Introduction
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• Why businesses care about climate change
• A brief history of carbon markets
• Why business action on climate change is necessary
• What are businesses doing for the climate?
• What challenges exist in the corporate climate 

commitment landscape?

Agenda
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Why Businesses Care

https://www.ft.com/content/fef1a4fc-8354-11e9-b592-5fe435b57a3b
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Why Businesses Care

https://www.cbc.ca/news/business/blackrock-investment-climate-change-1.5426465

https://www.cbc.ca/news/business/blackrock-investment-climate-change-1.5426465
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What Can Businesses Do? 
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Who can explain what an offset is?

Class Quiz
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UNFCCC
• 1992 Rio Earth Summit (creates UNFCCC)
• 1997 Kyoto Protocol (binding GHG reduction targets)

• Includes industrialized countries ONLY. Sets up 
carbon markets. 

• USA advocates for flexibility to meet its GHG 
reduction targets

Origins of Carbon Markets
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Clean Development Mechanism (CDM)
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The Collapse of Mandatory Carbon 
Markets
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• Limits global temperature increase to 2 degrees 
Celsius (avg) this century. Aspirational goal of 1.5 
degrees Celsius. 

• Omits binding global emissions targets, only 
Nationally Determined Contributions (NDCs)

• Creates the Non-State Actor Zone for Climate Action 
platform

2015 Paris Climate Agreement
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The Emissions Gap

Even under the best case scenario where all states meet their 
NDCs, The Paris Climate Agreement will not actually keep us 
below 2 degrees. We’re headed towards a 3 degree increase. 
Source: UNEP Emissions Gap Report 2020.
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The NAZCA Portal

https://climateaction.unfccc.int/
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CDP

https://www.cdp.net/
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“Put simply, net zero means cutting greenhouse gas 
emissions to as close to zero as possible, with any 
remaining emissions re-absorbed from the atmosphere, 
by oceans and forests for instance.”

https://www.un.org/en/climatechange/net-zero-coalition

From ‘Carbon Neutral’ to ‘Net Zero”

https://www.un.org/en/climatechange/net-zero-coalition
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The Path to Net Zero
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Net Zero Goes Mainstream
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Carbon Neutral Certifications



19

Reporting Protocols and 
Methodologies
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Scope
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The Absence of Scope 3 in Net Zero
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Insetting
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In-House Mitigation Requirements



24

Actual vs. Modelled Data
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Limited vs. reasonable

Assurance

https://tax.thomsonreuters.com/news/sec-getting-
lots-of-questions-on-assurance-part-of-climate-
proposal-senior-official-says/
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Avoided Deforestation

https://www.bloomberg.com/news/articles/2022-03-17/timber-ceo-
wants-to-reform-flawed-carbon-offset-
market?leadSource=uverify%20wall
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Afforestation

https://www.motherjones.com/politics/2022/10/why-ambitious-tree-planting-and-carbon-offset-projects-
are-failing/
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Nature-Based Solutions (NBS)

https://online.ucpress.edu/cse/article-
abstract/6/1/1552208/119768/How-Much-New-Forest-Land-Would-it-
Take-to-Offset-a?redirectedFrom=fulltext
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Late Developments from COP 27
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• Business can & should take a role in addressing 
climate change

• However, there are serious flaws in the current net-
zero regime related to measurement, management, 
and offsetting

Conclusions
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hamish.vanderven@ubc.ca

Questions?

mailto:Hamish.vanderven@ubc.ca

